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There is an opinion among Western scholars that the institution of waqf could not any longer 
perform its economic role in the present times. Instead of being a vital institution as it truly played 
in the pre-modern era, waqf nowadays seems to be an impediment to the development in Muslim 
countries. This paper, therefore, is meant to refute such an opinion and attempts to point out the 
importance of waqf in Islamic economic development for Muslim society in the context of the present 
economy. This research being conducted by using a library research method to concluded the finding 
of this research. This research included the concept of waqf, comparison between waqf, zakat, and 
sadaqah. In the last part, the paper also brings about the finding which is the importance of waqf in 
Islamic economy development which has played a big role in Muslim society.  
v 
 
TABLE OF CONTENTS 
 
AUTHOR’S DECLARATION ........................................................................................................ ii 
ABSTRACT ..................................................................................................................................... iii 
ACKNOWLEDGEMENT .............................................................................................................. iv 
TABLE OF CONTENTS ................................................................................................................. v 
LIST OF TABLE ........................................................................................................................... viii 
TABLE OF TRANSLITERATION ............................................................................................... ix 
 
CHAPTER ONE:  INTRODUCTION ............................................................................................ 1 
1.1   INTRODUCTION .................................................................................................................. 1 
1.2   RESEARCH BACKGROUND .............................................................................................. 4 
1.3   PROBLEM STATEMENT ..................................................................................................... 6 
1.4   RESEARCH QUESTION ....................................................................................................... 6 
1.5   RESEARCH OBJECTIVES ................................................................................................... 7 
1.6   RESEARCH SCOPE .............................................................................................................. 7 
1.7   RESEARCH SIGNIFICANCE ............................................................................................... 8 
1.8   LITERATURE REVIEW ....................................................................................................... 9 
1.9   RESEARCH METHODOLOGY.......................................................................................... 13 
1.10   RESEARCH DESIGN ........................................................................................................ 13 
1.11   METHOD OF DATA COLLECTION ............................................................................... 14 
1.11.1   Library research method ............................................................................................... 14 
1.11.2   Documentation method ................................................................................................ 15 
1.12   METHOD OF DATA ANALYSIS .................................................................................... 16 
1.12.1   Method inductive .......................................................................................................... 16 
1.12.2   Method comparative ..................................................................................................... 16 
1.13   CHAPTER OUTLINE ........................................................................................................ 17 
1.14   CONCLUSION ................................................................................................................... 18 
 
CHAPTER TWO:  THEORY AND CONCEPT OF WAQF ..................................................... 19 
2.1   INTRODUCTION ................................................................................................................ 19 
2.2   DEFINITION OF WAQF ..................................................................................................... 19 
vi 
 
2.3   HISTORY OF WAQF IN EARLY ISLAMIC ERA ............................................................ 21 
2.4   LEGAL EVIDENCE OF WAQF.......................................................................................... 22 
2.5   TYPES OF WAQF ............................................................................................................... 25 
2.6   PILLAR AND CONDITION OF WAQF ............................................................................. 27 
2.7   WAQF MANAGEMENT IN MALAYSIA.......................................................................... 29 
2.8 CONCLUSION ....................................................................................................................... 30 
 
CHAPTER THREE:  COMPARISON BETWEEN ZAKAT, WAQF, AND SADAQAH ...... 31 
3.1   INTRODUCTION ................................................................................................................ 31 
3.2   DIFFERENT ON DEFINITION........................................................................................... 31 
3.2.1   Definition of Zakat ......................................................................................................... 31 
3.2.2   Definition Sadaqah ......................................................................................................... 34 
3.3   DIFFERENT ON LEGAL EVIDENCE ............................................................................... 35 
3.3.1   Legal Evidence of Zakat ................................................................................................ 35 
3.3.2   Legal Evidence of Sadaqah ............................................................................................ 36 
3.4   DIFFERENT ON PILLARS AND CONDITION ................................................................ 37 
3.4.1   Pillars and condition Zakat ............................................................................................. 37 
3.4.2   Condition of Sadaqah ..................................................................................................... 39 
3.5   DIFFERENT ON IMPLEMENTATION ............................................................................. 41 
3.5.1   Zakat ............................................................................................................................... 41 
3.6   OBJECTIVE AND PURPOSE ............................................................................................. 42 
3.7   CONTRIBUTION TOWARDS SOCIETY .......................................................................... 43 
3.8 CONCLUSION ....................................................................................................................... 47 
 
CHAPTER FOUR: THE IMPORTANCE OF WAQF IN ISLAMIC ECONOMY ................ 48 
4.1   INTRODUCTION ................................................................................................................ 48 
4.2   ECONOMIC DIMENSION OF WAQF ............................................................................... 48 
4.3   CONTRIBUTION OF WAQF IN ECONOMIC DEVELOPMENT.................................... 50 
4.4   ROLES OF WAQF IN ISLAMIC ECONOMIC DEVELOPMENT ................................... 52 
4.5   ROLES OF WAQF IN ISLAMIC ECONOMIC DEVELOPMENT AND   APPLICATION 
IN MALAYSIA ............................................................................................................................ 54 
4.6 CONCLUSION ....................................................................................................................... 57 
 
